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le In Yay 1950:the economic situation in Shanchal begen to improve because ‘he 
Nationalist blockade ended and the government placed, large orders with Lave 
forles for such items as ruober goods, enamel ware, and cor truction saterLais. 
fy July the average daily turnover of Shanghai's leading stores, suc as the 
Sun, Sun Sum, Lai vah, and China Products, was JUP 359,597,000 as compared 
with IMP 191,820,000 in April. In duly daily rice shipments to Shanjhab 
averaced 5,600 piculs, an incrvase of over 200 percent above April, In June 
cotton yarn and cloth shipments from Shanghai totelled 13,300 bales of yarn 
and 140,200 volts of cloth, aporoximately four times the Uay shipments, At 
the end of dune the first join operation banking croup, consisting of the Sin 
Hua, Ningpo Commercial, Chine ‘Industiial, and Chine Commercial banks, in 
Shanghel held overdve loans atnourding to dUP 27,80¢,000,000 as computed with 
aki? 36,100,000,000 in Yayo ; 


2. ‘the improvement in Shanghai. econcny 4s also illustrated by the redirection 
of comercial funds to industrial uses. In carly Septenber there were 2? 
meh cases. For example, the Jen Hwa Development Corperabion,#:en Luperser 
of dyestuffa and other chenicals, invested all its available capital — MP 
200 ,000,000—= in a new industrial chemical works bearing its ovm name. 
come cloth firme troensferred Large amounts of comercial furs to knltting 
vactories. This tendency is roceiving goverment approval. 


3, “he nurber of factories in opecation in 5 anchal by type of inlustry as of 1 
July 1950 was as follows: 


cotton mills and weaving vorks . 21,8 
woolen mills = TS 
paver mills 27 
uhdervear factories 135 
sosp and candle factories 37 
nrinbing ink factories 7 
shirtnakers 7. 

dixon foundries : 31 
sextile machinery and tools 9 
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rubber factories 15 
needle factories 33 
bleycle and bieycle accessory dactories 155 
enanel ware factories 3 
paint factortes 3) 


he The following monthly record on the opening and clesing of business Sirs 
vor the period January to September illustxates the business trend iv 
Shanghal during this periods 


ae Industrial Establishnents: 


Month New Firns Opened Old Firms Reopened Firms Closed 
Fanaay erga Entrar etme of ete sia aa 
February 26 3 163 
March 22 1 2h3 
April. U: 5 389 

May 21 3 Sa2 

June 37 29 158 
duly 105 87 50 
August . 373 93 62 
Sentember 196 60 36 
(first half} 

be Commercial Establishmentas 

January 1,075 3 363 
February 255 h 3L9 
Harvh 203 3 796 

lay 7 20 2,9U7 

June 196 Ve 780 
duly hos U2 223 
August 786 Ms 235 
September 418 57 125 


(first haif) 


5e Bulk purchasing of products from factories has becr an effective way of 
helping many private enterprises, The state-oserated China General Goods 
Company was established for this purpose and operates according to the 
following principless 


ée Industries with which the compeny coneludes bulk purchase agreements must 
serve the people and be capable of further deve loner. 


be Industries in the preatest need are to receive orLoriuy over obherg. 
Ce Commodities ourchased met be marketable either at oresent or in the future. 


Co Prices at which coniodities are purchased rust. conform in penera! to 


prevailing market quotations, although a small oxcess is allowed. 


Oe Fron April to duly 1950 the China Ceneral Coods Company spent JUP 956,365,310,000 
for bulk purchases, over half for vreducts of oxivately-overated factories. 
The Last China branch of the China General Goods Company ourchased products 


from 502 or 0 percent, of Shanghai's vrivately.overated Light induesries in vey. 
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In June the comzany purchased products from 018 of Shanghai's privately- 
operated factories, The value of the company's bulk purchases of various 
oreducts of Shanghai private factories from Larch through July was as follows: 


areh JEP 28,500,000,000 
April SNP 58,600,000,000 
Nay  dMP 10h, 700,000,000 
July diiP 231,900,000,000 


As of Hay 1950, of 37 cotton textile mills in operation in Shanghai, 90 percent 
had signed orecessing contracts with the China General Gocds Company, and ware 
ellocated raw cotton far processing. In this way 77.23 percent of the spindles 
in Shanghai were put into operation. The total output of cotton yarn from cotton 
textile mills from January to June 1950 was 327,06 pieces. By month and type 
of ownership, production was as follows: 


State-operebed Crivately Operated Foreign-operated 


Month Mills saws Sach SRE 5 ke ods, 
Jamary  3i,° 3055¢ 7,920 | 
February 11,869 11,173 1,16) 

March 2h,.902 24 457 1,571 

April 34,048 25,00 1.3365 

ay 3,120 27 §92. 3.,19k 

June 33,418 27, 7LT 14225 


Wills, Kwong Ming Knitting Maaufacturing Company, and Yu iting Silk liliuee:- 
have sicned contracts with the statu.operatell China Silk Corporation for the 
preduction of 7,710 bolts of silk piece goods during the winter of 1950«/.951. 
Larger contracts have also been signed with Dah Cheng, Dah May Foong, Dong Leh, 
Ching Foong and ten other silk milis. 


vhe Gast China Départment of Industry signed a contract with the Ministry cf 
Heevy Industries in Peiping for the manufacture of various kinds of machinery 
at a total value of 16,000,000 parity units, seetand another contract for 
10,000 svindles ar? two sets of papermaking machinery at a total value of 
1,000,000 parity units. 


The East China Department of Industry has distributed 70 percent of the 
macinery manufacture contracts te privately-operaced factories. The value of 
all. contracts was 16,600,000 rarity units. The privately-operated Chung Ilva 
Tron Works received an order for three sets of paper making machinery, which will 
kepp its production schedule full for a period of eight months, The Sin Chung 
Engineering Company, also privately<operated, received orders fer pumps which 
will keep its production schecule full for six montas. 


The vrogress of the machinery industry in Shanghai during 1950 is illustrated 
by a 68 percent increase in business turnover for the period June through 
August over that of the period Mareh through May. From June through August 
toval business of 1,039 machinery works wag JMP 11;:2,200,000,000, as compered 
with JEP 86,300,000,000 for 1,155 machinery works from March through May. 


In addition to aiding »rivate interorises, the covernment is also directing 
the remodeling of Shanghai's economy. Small private mills are encouraged +o 
coribine with other mills to form larger enterprises and tius imerease productions 
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The production policy of privately.-opersted factories is to be chanred and 
the managenent "democratized" in order to coordinate production with the 
state economic vlanning. 


To inaugurate planned production, a series of special national. conferences 

of representatives of the cigarette, rubber, match, oil, food processing, 
printing and dyeing and other industries were held in Peioing during 1959, 

At the conferences it was decided to gear production to sales 9 and vrodustion 
plens were worked owt for the last six months of 1950 and for the entire year 
i951. Production schedules were distributed to various areas for redistribution 
40 local. factories according to their productive capacity. Allotments of 
production quotas were to be decided in a derocratic way without prejudice. 


in line with the soverrment volicy of encouraring small enterprises to combine 
into large enterprises in order to increase production and the scove of 
operations, a number of Shanghai enterprises were amalganating Curing 1950. 
Ancng these were: 


He Pao Foong Cotton ill, Shanghai, and Ching Foong Cotton Mill, twhsi- 

bo Chang Sin Cotton Mill, Shanghai, and Lee Sing Cotton Mill, Wuhsi. 

co An Dah Cotton Mill, Shanghai, and the Dah Chong Weaving and Dyeing MLL, 
Yuching . 


Many privately-overated heavy industries organized combines to handle prom 
duction, sales and other businsss transactions jointly, the orimary object 
being to accept orders for manufactured products jointly and to complete 
whe production schedule on time, By September the following eight 
manufacturers combines had been formed among Shanghai's industriess 


a Shanghai First Small Machine Hanufacturers! Combine 

¥» Shanghai Second Small Machine Manufacturers! Carbine 

Ge Shanghai Third Small Machine Manufacturers! Combine 

d. Shanghai First Electric Machine Manufacturers?’ Combine 

e. Shanghai First Bicycle Manufaeturers' Combine 

f£. Shanghai First Boiler and Machine Varnufacturers! Combine 
go Shanghai First Joint Shipbuiiding Company 

ho Shanghai First Electric Wire Joint Namfacturing Company, 


The last company is a combination of the China, Mei. Shing, Teh Foo, the “ar 
Fastern Electric Appliance Manufacturing Companies and the Lee Tua, Shanzhat, 
Ita Kung, and Ia Ming Electric tire mamifacturing companies. 


Between July and September private banks in Shanghei forned four oar 
syndicates, The majority cf private banks have joined one of these. Since 
the formation of these syndicates, deposits and loans have increased and they 
have been operating at a profit. 


Four private shipping companies, all heavily in debt, merged into one "Combined 
Yangtze Shipping Company, Ltd." in an effort to improve their business and 
elininate competition among thenselves, 


The Cotton Joint Purchase Committee of the state and privatelyeoperated cotton 
textile mills in East China was organized to handle joint purchasing for the mills. 


The local guild of the vegeteble ofl pressing industry, under the guidance of 
the Departments of Industry and Trade of East China and the Burcan of Industry 
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and Commerce in Shanghe 1, has orgeni.zed a joint muchasing board for its 
member factories, both state axl privately~overated, for the joirt purchase 
of cotton seeds. In keeoing with the ocolicy of the covernment, the tains 
poard will handle tie purchases eevording to the princiole of gearin; 
production to sales. 


20, Another economic improvement soornsered by the covernment is the “democravie 
nexsion" of manacement and the wide practice of thrift in factories. For 

example, tae Ying Foong Cotton Mill, which was in serious financlal diffoculsies 

oe ae in et ie a mood. ave iness in midel95C after removing five high 

Soh Nadvisexs!, eliminating surplus ndbor. and 

acenent agreement to reduce wages for all. 
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Comioant Tis it not Listed in tic Log] Crangheai tele chone 
airectory. Jossibly it is the Jon Uwa Dyein: and Jeaving Con any. 


ace coment. this frm not listed in the 107 Suanghai teleohcne 
directory. (ay vossibly oc the Yu Ming. Dyeing and “eaving Comary. 
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